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» Part A
3 Midtiple Choice Questicns.
R Ansiwer all. Each carries % Weightage.
According to Irving Fisher’s Model of Inter temporal choice in consumption the conmamer TEaches
quilibrium when :
;ﬁﬂ'l"ﬁ'— (b) MRS=1Ul+r
(¢} PX/PY=MRS. (d) MRS=PXN+r,
;‘L: ﬁ*}ﬂﬂmv-nfmmﬁrmimwmmwwmmﬁngmmmh
(b) g=1.
(d) g<0.
g ﬂnmmdhymEWMMhmmmmmm
(b) Left.

sy g 16 {d} h
ich of the following refers to High powered money :

1=

(h) D+R
tdy C+R
..... ol The transaction demand for money is interest ;
Tnadastis (b) Elastic,
(d) Unitary elastic.

are of LM curve corresponding to liquidity trap s
(b) Rising upward.
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(d) Falling from left to right.
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Part C (Short Ageser Gueetinna

Ansrdr any wighl gusalions
Eoach carrien 2 uwightoge.

: Iy explain the Combridge Cash Balnnoe wpprimch
L What is real balance effect 7
Explain the Kadcliff - Sayers Thosis
‘What are the objectives of macroscanomic policios *
xplain the absolute incorme hypothesis.
Explain Tobin's q ratio.
xpl _llhl various measures of money supply.
Briedly ex| in Friedman's restatement of quantity theory of money.
E , _llu:mni'; square root equation.
Explain § an's overlapping generations model.
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Eaxplai _ﬂuhahlaﬂumul model of money supply determination.

(B = T = 16 wenghiag
Part D (Multiple Choice Questions)
Answer any four questions.
Each carries 3 weightage.
ne whether the permanent incoms hypothesis and life cyele hypothesus could s
pnult-

e sector 1SLM model.
Wmﬁmmmaw
--*_# on Frisdman reinforced the eredibility of the quantity theory of money.

he 'H' theory of money supply determination. |
 the H' theory ( A i
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